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Abstract

This paper aims to investigate the relation between internal control systems development and
the improvement of timeliness of annual earnings announcements. Earnings announcements are
one of the most important pieces of information for investors. Therefore, it is desirable that
companies attain timely announcements to the extent possible. Furthermore, identifying firm-
specific characteristics that drive the improvement of timeliness of these announcements is a
significant research question. We focus on internal control systems as one such characteristic.
This study estimates whether, how many times, and when companies revise their basic policy on
internal control systems development, as established in accordance with the Japanese Companies
Act, by utilizing companies’ voluntary releases that announce the policy. These releases are
implemented according to listing rules on timely disclosure of corporate information by issuers of
listed securities. Thus, the present study enumerates corporate attitude toward internal control
systems development.

Our results indicate that companies with a stronger attitude toward internal control systems
development reduce the number of calendar days from fiscal year-end to the date of the annual
earnings announcements to release them in a timely manner in the current period, compared with
their previous accounting period. Further, we reveal that companies can release the
announcements within 45 days, considered to be an appropriate period, or within 30 days,
considered to be a more desirable period, of the end of the accounting period in their current
period by developing internal control systems more enthusiastically, even if they were unable to

release the announcements within such days in the previous year.
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LTEOVEFLwEINS TREIRE
B0HMAW (REHMIRSPHRTH 256

RELEASE (RESZMEABOWRNMNS OElL (2) 7T &R
ARGERFZTEAH 2,604 1.10 4.61
ARFRFZIEAYKS 2,604
30A LIAKED 2,366
45 H LA ZED 1,148 0.35

INTERNAL (R#EBHEFIS R 7 AIRD EROMEESETT EH)
HETED 2,604 0.24
HEEH 2,604
L REHHHTED 2,604

CONTROL (avhA—IE¥)
FIREHLUFTHED
FTREHRERFRTEAS
FAFEAD
PEEE
ROA
LNLyS
T GBI E - T LEHEILFE
AEPS
BEoX R
BRREED
NTTOEED
DEIFEEIFHRILE
EAMEH
HINRIFRILE (#R1T)
HNRBRILE (XERAL)
HIVRIFRILE (FDM)
EFEIEHD
BHFEFED
SEHRED

0.20 0.62

0.01 0.10 0

0.48 0

0.43 0
0.29 0.57 0
0.21 0.40 0
2,604
2,604
2,604
2,604
2,604
2,604
2,604
2,604
2,604
2,604
2,604
2,604
2,604
2,604
2,604
2,604
2,604
2,604
2,604

0.03 0.17 0

44.76 8.26 1
0.31
10.17

-0.21

0.46 0
1.39
10.23
51.92 21.16
33.79 18.23
-0.06 0.89
3.09 2.10 1
0.06 0.24 0
0.13 0.33 0
55.09 16.00
0.73 1.35
0.40 2.42
1.15 5.02
6.46 11.25
0.36 0.48 0
0.05 0.22 0

0.64 0.48 0

WBEAN) ) TORERREERT 2R
. YR EHA O PRI & 08 L 7o 4
‘ HExbThrThd, T, 45HLNA
i HHEDDFEDS 1 D> T V134034, —4E
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66.67
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x—3 2FTYTIVICDONWTOERIER DIREEER

WHRAER
RELEASE (RERFZFEABDFIFAFHIS0EN (£H) 2757EH)
AREFREZTEAK A REFXATEAFXSH
EHE -13.129 -13.129 -13.171 - — —
(-837) ™ (-8.37) ™ (-8.39) ™
INTERNAL (REIBEEHS R T LIRS DEOBEEBETTER
HETED 0.380 — - 0.263 — -
(2.08) ™ (2.52) ™
HIEEH — 0.294 - — 0.192 —
(2.16) ™ @57 ™
HREHFHED — — 0.471 — — 0.279
(2.45) ™ (2.56)
CONTROL (A¥ b O—NEH)
FIREHIL GIKED — — -0.265 — — 0.152
(-0.70) 0.67)
G E RETE A 0.217 0.277 0.277 0.124 0.124 0.124
(12.78) ™ (12.79) ™ (12.79) ™ (16.67) ™ (16.68) ™ (16.68) ™
HAZEHD 0.440 0.436 0.436 0.063 0.056 0.062
(242) (2.42) ™ (2.40) ™ (0.60) (0.53) (0.59)
PEGE 0.132 0.131 0.136 0.054 0.053 0.054
(156) * (1.55) 1 (1.60) * (122 (1.20) (1.24)
ROA 0.022 0.022 0.022 0.004 0.004 0.004
(1.37) (1.37) (1.36) (0.49) (0.50) (0.49)
LovLy -0.010 -0.010 -0.011 -0.003 -0.003 -0.003
(-2.25) ™ (-2.25) * (-229) ~ (-1.27) (-1.27) (-1.28)
T L HIEE - L EELF 0.002 0.002 0.002 -0.001 -0.001 -0.001
(0.39) (0.38) (0.36) (-0.26) (-0.28) (-0.27)
AEPS 0.166 0.167 0.170 0.009 0.010 0.010
(1.42) (1.43) (1.45) * (0.11) (0.12) 0.12)
x> b -0.109 -0.108 -0.109 -0.049 -0.048 -0.049
(-2.56) ™ (-2.58) © (-2.56) ™" (-1.89) ° (-1.87) ° (-1.89) °
BRREFED -0.039 -0.030 -0.015 -0.098 -0.090 -0.091
(-0.13) (-0.10) (-0.05) (-0.50) (-0.46) (-0.47)
N T IEED 0.205 0.205 0.214 0.088 0.088 0.091
(0.82) (0.82) (0.86) (0.65) (0.64) (0.66)
DEBFEESFRIE 0.007 0.007 0.007 -0.001 -0.001 -0.001
(1.11) (1.12) (1.13) (-0.26) (-0.23) (-0.25)
1IABEH 0.070 0.070 0.069 0.001 0.001 0.001
0.79) (0.74) 0.73) (0.03) (0.03) (0.03)
HATHERIE (RT) -0.031 -0.032 -0.030 -0.011 -0.013 -0.011
(-1.07) (-1.12) (-1.05 (-0.57) (-0.62) (-0.57)
HARER I E (FHEH) 0.014 0.014 0.014 0.012 0.012 0.012
0.77) (0.76) (0.78) (1.38) (1.35) (1.39)
HARER L E (FOM) 0.010 0.010 0.011 -0.001 -0.001 -0.001
(1.12) (112) (1.16) (-0.17) (-0.17) (-0.16)
BIIEHRD -0.184 -0.183 -0.177 -0.035 -0.034 -0.033
(-0.99) (-0.98) (-0.95) (-0.35) (-0.35) (-0.34)
BETLFED -0.406 -0.405 -0.414 -0.325 -0.327 -0.328
(-0.64) (-0.64) (-0.65) (-0.98) (-0.99) (-0.99)
S FED 1.005 1.012 1.017 0.746 0.753 0.749
(5.66) ™ (569 ™ (5.71) ™ (6.69) " (6.78) ™ (6.71) ™
Y INHA X 2,604 2,604 2,604 2,604 2,604 2,604
adj.R%/PseudoR® 0.2131 0.2132 0.2135 0.0913 0.0913 0.0914

BWHAZRE LCAREZZAZAX EAVC 2 BEICEERRET VN, BRAHERE LTAREZZAZARE A ZAVWRHEICIEF—4—F - oYy FETVEZRAZTAHALTY
%,

BHAZHICOWT, EBRICIHFREE TR () AlEWhiteots (BRIRETLOHE) £1RBERUOHZ2ME (F—4—F - 0Py FETLOEBE) 2RLTWAS,
WEAOPEICLY, F—KZ—F - AYy PETLOBEICE, hy MRA Y MIAKLTLS,

*PRTRIE, BEORETLOBAICIFadR%E, #—4—F - 0y FEFLOBAICIEPseudoR’E ZNFNRLT WS,

CHERAHEL%, THEAES%, HEKE%, THRKEIS%

BEHOEEIE, £-1LALTH B,

NS OREGEERE R 51%, BiRERIC 3B O NBRICREF R Z LR TE Tohd o 7o hE
REFRGE L CHELEZE LV EFELLES ThoTd, WEHHIT A T L OREGIC BRI
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— B S 2 7 SRR EA S EHC O L T OB HIRICER LT— AR T
x—4 BREYTYZIIEOVWTORRIERDBRIHER
BHEER
RELEASE (RERZFELHDFIREN DS DEN (£5) EFTEH)
S0HKUAKED I5AKAXED
EHOE -4.581 -4.593 -4.700 7.289 7.212 7.308
(-1.24) (-1.23) (-1.25) (4.21) ™ (4.16) ™ (4.23) ™
INTERNAL (REBEHI 2T LICRZDEOBELRNE TTEH
HKETTFHD 1.017 - — 0.298 — —
(2.33) ™ (1.62)
HTE T — 0.734 — — 0.315 —
(252) ~ (2.13) ©
BRI TED — — 1.068 — — 0.344
(2.35) (1.78) *
CONTROL (2 FO—NEH)
BRI GIED — — 0.713 — — -0.069
(1.04) (-0.15)
BRI AR E A -0.157 -0.158 -0.157 -0.165 -0.164 -0.165
(-2.78) ™ (-2.79) ™ (-218) ™ (-577) ™ (-5.13) ™ (-5.79) ™
HAFE#HD -0.188 -0.202 -0.194 -0.346 -0.326 -0.348
(-0.32) (-0.34) (-0.33) (-231) ~ (-2.19) ™ (-232) ~
PERE 0.277 0.265 0.287 0.047 0.046 0.044
(144) 1 (1.38) (1.50) 0.64) (0.63) (0.60)
ROA 0.045 0.047 0.046 0.006 0.006 0.006
@a9n ™ (212) * (2.06) ~ 0.73) 0.71) (0.74)
Ly -0.001 -0.002 -0.002 -0.008 -0.007 -0.008
(-0.11) (-0.15) (-0.13) (-2.20) ™ (-215) ™ (-219) *
TG BIBE - L EELE 0.006 0.006 0.006 -0.001 -0.001 -0.001
(0.62) (0.57) (0.60) (-0.30) (-0.29) (-0.31)
AEPS 0.577 0.595 0.599 -0.109 -0.107 -0.106
(2.83) ™ (2.93) ™ (97) ™ (-1.24) (-1.21) (-1.20)
HBloxX > -0.211 -0.200 -0.211 -0.062 -0.063 -0.063
(-152) * (-1.43) (-1.51) (-167) ° (-1.68) * (-1.69) °
ERREFED 0.184 0.248 0.216 -0.270 -0.258 -0.254
(0.18) (0.24) 0.21) (-0.92) (-0.88) (-0.87)
N T IEED 0.066 0.123 0.087 -0.104 -0.103 -0.103
(0.11) 0.22) (0.15) (-0.45) (-0.44) (-0.44)
DIIGEEIFHHE 0.033 0.035 0.033 0.001 0.001 0.002
(1.92) * (2.00) * (191) ° (0.30) (0.31) (0.34)
BAKEH 0.231 0.236 0.225 0.082 0.080 0.085
(232) ™ (2.30) * (2.26) ~ (1.10) (1.07) (1.15
HABRFRILFE (RiT) — — — 0.016 0.015 0.017
0.47) 0.42) (0.55)
HNIR L E (IR 0.018 0.013 0.018 0.010 0.011 0.010
(0.61) (0.40) (0.61) (0.72) (0.74) (0.74)
HNRIRLEE (F0M) 0.009 0.008 0.009 0.001 0.001 0.001
(0.71) (0.62) 0.75) 0.14) (0.15) (017
ETEERD 0.430 0.452 0.446 -0.129 -0.122 -0.126
(0.91) (0.94) 0.93) (-0.87) (-0.82) (-0.85)
ML ED 1.278 1.344 1.300 0.230 0.228 0.223
(1.01) (1.06) (1.03) (0.76) (0.75) (0.74)
3HHRED 1.970 2.073 1.998 1.074 1.074 1.083
(230" (2.59) ™ (2.4 (122 (120)™ (7.26) ™
Yy TNYAX 2,366 2,366 2,366 1,148 1,148 1,148
PseudoR? 0.2091 0.2136 0.2098 0.1297 0.1309 0.1301
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F0AUAXED EWRALRE T DB, J0AXUAXEDH\OEE & 2H > TNOHATHRILE (#Ri7) OENTRTOERY ETABRILL BN, HADRERE
E (Rf7) Z2AY bO—LEEAHSBRUTWVWS,
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